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winliingnls4Qesazliisusiaannsiuuauiiugs T 2565 218 RDF uaz A4
28 AAER NN B9LIIMNadderNEBEMNABNELNAI A9 URDFAN
12568 sailmgneazilaamiulsdlniindigea100%  azdindszyalalninasy
Win TesesAvilmnnaindanisnanasiiaiiiusgomw  antlaqiiugsomw
TAsanns SEZ HAnnnandusifides-puniin srazdusanfiuluuniiinaclianla
Wasanndglifidadamnuisiugn usainseaiiuieans P/E a1 uay Tunas 191
AL 88991 99T MKNe FoeRE DCF (8.4% WACC , 2.3% LTG) 14w
4.6 UM AAAIAIN 4.7 UM AntszanaunsilFuanas

4064 azliinusda USulszunninisanas

wllinnatlsznaunis 4Q64 axgnnasznusiailiesansiunutituingefen i
qeln MW lsslnindwiu TG8 150MwW dananelnianizdas Peak @9ldsnan
49n91999 Off-Peak 2 U wsazlfussuyuainane RDF 13 TPIPL uaz 11 RDF
s lfunutuiindszann 10-15% doulsalwilnnunglnli v, TG3 18Mw, TG5
55EMW Uz TG4+6 90OMW SulAufininain1snan sauuioidesdiueaianils
4064 azrldpusiatlszanny 1,000 UM (+6%QoQ, -14%YoY)  19l5u
dszanunisaadniias 5% aanalstld 4,192 &runnn anas 7%

1l 2565 w18 RDF uaz AMNARUssAn@a 1281591 adder NEAEUNADTE

1l 2565 T9alWANAlA adder 3.50 UM AaznEeEUNABIY A8 TG3 18MW (AN
163MW) 1haU NI, uaz TG5 55MW ihiaw n.g. usitanalwlfsensnangiu mn
EBITDA agmelililszanns 800-900 &uum  wsazlfselfidinundaaussin
HANITNU A8 198 RDF 19 TPIPL 650 &1uuvsell uay TPIPP g3l luaymynilu
NaENLEEARTaANNININUENTLE 18 A.A.64 ApAzHaazRnTadinunilew
Fuazilszann 100 s TesaeiulAne 350 6 AKNTRZEUAY 5,000 UM Az
Wnaeld 180-630 Aunnsiall T 2565 191A1Annle 3,571 R1LUW ARG 15%

112568 aariluungazilasuilulselWindidan 100%

12568 TPIPP Aadlvnng azdaewiulsalni@des 100% anilaquiung
Taglvindnuiiu 220 MW (TG7 70MW uaz TG8 150MW) ANNNAINITHARTIN
440MW Aniludngdau 50% taduauarasulsau RDF 71 3 (AN 5 a18n19Was
1,000 &MWL §39)1 Boiler B8 2,500 &1L uaz B6 800 &1unm fiazld RDF
NAUNUEUTY 99NaUIIINA 4,300 A uum  Tnedl 2566 Taalniduiiuas
ANAYIIAG 150MW ANANFINITHARIIN 464 MW vize Anludndan 32% uay T
2568 laalniindnuinazanasnde Aud ANMNAINIINARIIN 582MW

FYE Dec (THB m) FY19A FY20A FY21E FY22E FY23E
Revenue 10,571 11,119 11,250 11,014 10,436
EBITDA 5,541 5,693 5,508 5,035 4,295
Core net profit 4,472 4,410 4,212 3,571 2,937
Net profit 4,607 4,506 4,192 3,571 2,937
Core EPS (THB) 0.53 0.52 0.50 0.43 0.35
Core EPS growth (%) 26.5 (1.4) (4.5) (15.2) (17.7)
Net DPS (THB) 0.32 0.27 0.25 0.21 0.17
Core P/E (x) 8.3 8.2 8.3 9.7 11.8
P/BV (x) 1.4 1.2 1.1 1.1 1.0
Net dividend yield (%) 7.3 6.3 6.0 5.1 4.2
ROAE (%) 17.7 16.1 14.0 11.3 8.9
ROAA (%) 12.9 10.8 9.7 8.3 6.9
EV/EBITDA (x) 7.5 8.0 8.0 8.3 9.4
Net gearing (%) (incl perps) 17.3 33.4 30.4 22.4 16.7
Consensus net profit - - 4,424 3,707 3,002
MKE vs. Consensus (%) - - (4.8) (3.7) (2.2)

Source: Company; Maybank
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surachai.p@maybank-ke.co.th
(66) 2658 6300 ext 1470
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Share Price THB 4.14
12m Price Target THB 4.60 (+11%)
Previous Price Target THB 4.70

Company description

The Company’s principal businesses are energy and
utilities and petrol and gas stations.

Statistics
Bloomberg code TPIPP TB
Corporate Governance Rating AbAA
Anti Corruption Not Available
52w high/low (THB) 4.68/4.14
3m avg turnover (USDm) 0.7
Free float (%) 28.5
Issued shares (m) 8,400
Market capitalisation THB34.8B

UsD1.0B
Major shareholders:
uua. Vidla Twau 70.2%
usEn lnaduifars dAda 2.0%
welwissa  AaRne 1.3%
Price Performance
5.00 <130
430 MM b
4.00 F 110
3.50 - 100
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- 80
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——TPI Polene Power PCL - (LHS, THB)
TPI Polene Power PCL / Stock Exchange of Thai Index - (RHS, %)

-1M -3M -12M
Absolute (%) (2) (6) (6)
Relative to index (%) (1) 3) (16)

Source: FactSet
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Figure 1: Amount of Electricity Sold (M.kWh) Figure 2: Quarterly earnings performance
M.kWh THBM = Net Profit (LHS) THBm
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Source: Company Reports and MST Source: Company reports and MST
Figure 3: Yearly earnings performance Figure 4. COD and ADDER Schedule for each plant
THB m
THB m
11,250
) 11,119+ 11,014— 12,000 % 3
9000 + Net profit (LHS) Expiration of
8000 +  emommSales (RHS) 1 10,000 SPP PPA TG ADDER
2000 | ADDER
s T [ 1 18 MW TG3 16 JAN2015 7Y JAN 2022
5000 | 4,607 4,506 4197 + 6,000
4000 + 3,699 3571
3000 + + 4,000 2 55 MW TGS 6Aug2015 7Y AUG 2022
2000 1 1 2000
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Source: Company reports and MST Source: Company reports
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Figure 5: Coal Replacement

Coal replacement by
High Heating Value RDF

JTC

B6 Coal Replacement
Project
* B6 and Expansion Modiﬂuﬂovb
® for 100 % RDF replacement
* Investment 800 mil Baht

= 5 Lines production with

4500 ton per day Capacity
* Investment 1,000 Mil Baht
® Jan-Oct 2023

and Expansion
Modification for 80 %

RDF replacement
* Investement 2,500 mil Baht
* Phase 1Jan- May 2023
= Phase 2 May 2023 - May 2025

= Phase 1Jan-July 2023

* Phase 2 Mar 2023 - Aug 2024

Source: Company Reports
Figure 7: TPIPP Greenhouse Gas Reduction

Green Power Plant

‘ 0 /582

Coal Power Plant Capacity Per Total Power Plant Capacity

L T

Source: Company Reports

Figure 9: Prospect Power Plant Capacity

Capacity (MW.)

440 H
| =
A . .
2021 2023

Source: Company reports

Figure 11: Revised earnings forecasts

Revision Original
2021F 2022F 2021F 2022F
Sales (THBm) 11,250 11,014 11,423 11,369

Core Profit (THBm) 4,192 3,571 4,405 3,707
EPS (THB) 0.50 0.43 0.52 0.44
Source: Company Reports and MST
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Figure 6: RDF Supply for Cement Kiln Plants

* RDF requirement for coal replacement in 4 Kiln Plants is 2,500 ton per day
* Production and Selling RDF to TPIPL is approx. 750,000 Ton per year

* Investment of RDF plant 1,200 Mil Baht BOI Tax Incentive 8/5

* Estimate Revenue for RDF revenue 650 Mil baht per year

* KILN 3 and KILN 2 have been operated since Q4 2020 and Q2 2021

* KILN 4 and KILN 1 will operate in Q4 2021 and Q2 2022

Source: Company reports

Figure 8: TPIPP Greenhouse Gas Reduction

@

1Ton MSW 232 Ton

Reduce MSW to Land fill in Year 2023

17,000 Ton/Day 52mil Ton/ Year

Reduce MSW to land fill in Year 2025

O Ton/Day 86 mil Ton / Year 20.0 mil Ton-CO,

Source: Company reports

Figure 10: Southern Economic Zone (SEZ)

New Generation Smart Deep sez Ports Clean
Technology Cit . An ~ Energy
Industrial Park ¥ Distribution Center

Center

Source: Company reports

%Chg
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FYE 31 Dec FY19A FY20A FY21E FY22E FY23E
Key Metrics

P/E (reported) (x) 10.2 7.6 8.3 9.7 11.8
Core P/E (x) 8.3 8.2 8.3 9.7 11.8
P/BV (x) 1.4 1.2 1.1 1.1 1.0
P/NTA (x) 1.4 1.2 1.1 1.1 1.0
Net dividend yield (%) 7.3 6.3 6.0 5.1 4.2
FCF yield (%) nm nm 0.3 11.7 9.5
EV/EBITDA (x) 7.5 8.0 8.0 8.3 9.4
EV/EBIT (x) 8.8 9.5 9.6 10.2 11.9
INCOME STATEMENT (THB m)

Revenue 10,571.2 11,119.4 11,250.4 11,013.8 10,436.2
EBITDA 5,540.5 5,693.1 5,507.9 5,034.8 4,295.0
EBIT 4,733.6 4,817.2 4,605.7 4,133.7 3,405.4
Net interest income /(exp) (159.5) (285.2) (263.6) (283.7) (229.8)
Associates & JV 0.0 0.0 0.0 0.0 0.0
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 4,574.2 4,532.0 4,342.1 3,850.0 3,175.5
Income tax (102.0) (122.2) (130.3) (279.1) (238.2)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 134.6 96.0 (19.5) 0.0 0.0
Reported net profit 4,606.8 4,505.8 4,192.3 3,570.9 2,937.4
Core net profit 4,472.2 4,409.8 4,211.8 3,570.9 2,937.4
BALANCE SHEET (THB m)

Cash & Short Term Investments 3,340.3 3,286.8 1,100.0 1,200.0 1,300.0
Accounts receivable 2,148.3 2,425.7 2,206.3 2,073.9 1,998.1
Inventory 1,052.5 1,248.9 1,293.7 1,171.3 1,214.6
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 30,770.4 35,605.6 35,153.4 34,702.3 34,262.6
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 186.5 188.0 188.0 188.0 188.0
Other assets 354.6 1,020.1 3,406.0 3,406.0 3,406.0
Total assets 37,852.6 43,775.2 43,347.5 42,741.5 42,369.4
ST interest bearing debt 34.9 4,307.7 3,485.3 2,804.2 2,291.7
Accounts payable 439.8 432.5 487.2 454.5 471.3
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 8,000.0 8,645.2 6,994.6 5,627.7 4,599.3
Other liabilities 2,268.0 1,462.0 1,513.0 1,513.0 1,513.0
Total Liabilities 10,742.2 14,847.0 12,480.0 10,399.3 8,875.2
Shareholders Equity 27,110.3 28,928.1 30,867.5 32,342.2 33,494.2
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 27,110.3 28,928.1 30,867.5 32,342.2 33,494.2
Total liabilities and equity 37,852.6 43,775.2 43,347.5 42,741.5 42,369.4
CASH FLOW (THB m)

Pretax profit 4,574.2 4,532.0 4,342.1 3,850.0 3,175.5
Depreciation & amortisation 806.9 875.9 902.2 901.1 889.6
Adj net interest (income)/exp 159.5 285.2 263.6 283.7 229.8
Change in working capital (979.1) (1,367.3) (2,048.0) 222.1 49.3
Cash taxes paid (102.0) (122.2) (130.3) (279.1) (238.2)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 3,069.9 3,579.8 615.6 4,510.4 3,746.5
Capex (6,951.8) (6,306.0) (497.6) (450.0) (450.0)
Free cash flow (3,881.8) (2,726.2) 118.0 4,060.4 3,296.5
Dividends paid (2,520.0) (2,688.0) (2,252.9) (2,096.1) (1,785.4)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 4,020.3 4,918.0 (2,473.0) (2,048.0) (1,540.9)
Other invest/financing cash flow 1,492.1 444.3 2,421.2 183.7 129.8
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow (889.4) (51.9) (2,186.8) 100.0 100.0
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FYE 31 Dec FY19A FY20A FY21E FY22E FY23E
Key Ratios

Growth ratios (%)

Revenue growth 38.7 5.2 1.2 (2.1) (5.2)
EBITDA growth 32.0 2.8 (3.3) (8.6) (14.7)
EBIT growth 27.4 1.8 (4.4) (10.2) (17.6)
Pretax growth 23.7 0.9) (4.2) (11.3) (17.5)
Reported net profit growth 24.5 (2.2) (7.0) (14.8) (17.7)
Core net profit growth 26.5 (1.4) (4.5) (15.2) (17.7)
Profitability ratios (%)

EBITDA margin 52.4 51.2 49.0 45.7 41.2
EBIT margin 44.8 43.3 40.9 37.5 32.6
Pretax profit margin 43.3 40.8 38.6 35.0 30.4
Payout ratio 58.3 50.0 50.0 50.0 50.0
DuPont analysis

Net profit margin (%) 43.6 40.5 37.3 32.4 28.1
Revenue/Assets (x) 0.3 0.3 0.3 0.3 0.2
Assets/Equity (x) 1.4 1.5 1.4 1.3 1.3
ROAE (%) 17.7 16.1 14.0 11.3 8.9
ROAA (%) 12.9 10.8 9.7 8.3 6.9
Liquidity & Efficiency

Cash conversion cycle 89.4 116.7 120.9 112.0 109.4
Days receivable outstanding 62.6 74.0 74.1 70.0 70.2
Days inventory outstanding 53.4 68.7 73.4 68.0 64.0
Days payables outstanding 26.6 26.1 26.5 26.0 24.8
Dividend cover (x) 1.7 2.0 2.0 2.0 2.0
Current ratio (x) 2.9 1.2 1.4 1.6 1.8
Leverage & Expense Analysis

Asset/Liability (x) 3.5 2.9 3.5 4.1 4.8
Net gearing (%) (incl perps) 17.3 33.4 30.4 22.4 16.7
Net gearing (%) (excl. perps) 17.3 33.4 30.4 22.4 16.7
Net interest cover (x) 29.7 16.9 17.5 14.6 14.8
Debt/EBITDA (x) 1.5 2.3 1.9 1.7 1.6
Capex/revenue (%) 65.8 56.7 4.4 4.1 4.3
Net debt/ (net cash) 4,694.6 9,666.1 9,379.9 7,231.9 5,591.0

Source: Company; Maybank
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TPI Polene Power PCL

Historical recommendations and target price: TPl Polene Power PCL (TPIPP)

@Maybank
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